
Money And Banking DSST Test Study Guide:
Pass Your Class Part
Money and banking are essential aspects of our modern economy. Whether you
are a student studying finance, banking professional, or simply want to
understand how money and banking work, it is crucial to have a comprehensive
understanding of these topics. Passing the Money and Banking DSST test can be
your ticket to success in these fields. In this study guide, we will cover all the
essential concepts, tips, and tricks to help you pass your class with flying colors.

Understanding the Money and Banking DSST Test

The Money and Banking DSST (Dantes Subject Standardized Tests) is a
comprehensive exam designed to evaluate your knowledge of money, banking,
financial institutions, monetary policies, and the role of money in the economy. By
passing this test, you can earn college credits without having to take a traditional
course. It is a cost-effective and time-efficient way to advance your educational
and career goals.

While preparing for the Money and Banking DSST test, it is crucial to understand
the topics covered and the structure of the exam. The test consists of multiple-
choice questions, and you will have approximately two hours to complete it. The
passing score varies among different institutions, so make sure to check the
requirements set by your college or university.
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Important Topics to Focus On

1. Money and Its Functions: Understand the definition and functions of money,
including its role as a medium of exchange, unit of account, and store of value.
Learn about the types of money, such as commodity money, fiat money, and
electronic money.

2. Financial Institutions: Gain knowledge about different financial institutions like
banks, credit unions, stock exchanges, and insurance companies. Understand
their roles, functions, and the services they provide.

3. Monetary Policy: Study central banking, the Federal Reserve System, and the
tools used to implement monetary policies. Learn about open market operations,
reserve requirements, and the discount rate.

4. Money Supply and Demand: Understand the factors that influence the supply
and demand for money. Learn about the money multiplier effect, inflation, interest
rates, and their impact on the economy.

5. International Banking and the Foreign Exchange Market: Familiarize yourself
with international banking, foreign exchange markets, and the role of exchange
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rates in global trade and finance.

Study Tips and Strategies

With the vast amount of information to cover, it is crucial to have a structured
study plan. Here are some tips and strategies to help you prepare effectively for
the Money and Banking DSST test:

1. Create a Study Schedule: Allocate dedicated time each day to study. Break the
topics into manageable chunks and set specific goals for each study session.

2. Review Course Materials: Use textbooks, lecture notes, and study guides to
build a solid foundation of knowledge. Pay close attention to key concepts,
definitions, and examples.

3. Practice with Sample Questions: Familiarize yourself with the format and style
of the exam by solving sample questions. This will help you understand the types
of questions you can expect and improve your time management skills.

4. Engage in Group Discussions: Join study groups or online forums to discuss
concepts with your peers. Explaining and teaching others can enhance your
understanding of the material.

5. Utilize Online Resources: Take advantage of online resources, such as
educational websites, videos, and interactive quizzes. These resources can
provide additional explanations and help you reinforce your knowledge.

Passing Your Class Part: Exam Day Tips

On the day of the Money and Banking DSST exam, it is crucial to stay calm and
focused. Here are some tips to help you perform your best on test day:



1. Get a Good Night's Sleep: Ensure you have adequate rest the night before the
exam. A well-rested mind performs better and retains information more effectively.

2. Eat a Balanced Meal: Fuel your brain with a nutritious breakfast or lunch,
depending on the exam time. Avoid heavy or greasy foods that may make you
lethargic.

3. Arrive Early: Reach the exam center well before the scheduled time to avoid
any last-minute rush or stress. This will give you time to relax, review your notes,
and settle into the exam environment.

4. Read the Questions Carefully: Pay close attention to each question and make
sure you understand what is being asked. Take your time to analyze the options
before selecting your answer.

5. Manage Your Time: Pace yourself throughout the exam to ensure you have
enough time to answer all the questions. Flag any challenging questions and
come back to them later if you have time left.

6. Use the Process of Elimination: If you are unsure about an answer, eliminate
the obviously incorrect options to increase your chances of selecting the correct
one.

7. Stay Positive: Stay confident and maintain a positive mindset. Believe in your
abilities and trust your preparation. Stressing over the exam will only hinder your
performance.

With proper preparation and the right study strategies, passing the Money and
Banking DSST test can become a feasible goal. By understanding the key
concepts and dedicating time to study, you can confidently approach the exam



and earn those valuable college credits. Remember, learning about money and
banking is crucial for anyone interested in finance or banking, and the DSST test
is an excellent opportunity to showcase your knowledge and expertise. Good luck
on your journey to acing the Money and Banking DSST test!
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Money and Banking DANTES / DSST Test Study Guide - Part 3

Our DANTES / DSST study guides are different! Our three part series – Money
and Banking DANTES / DSST study guide - TEACHES you what you need to
know to pass the test. We have more than just pages of sample test questions.
Our easy to understand study guide will TEACH you the information. We've
condensed what you need to know into a manageable book - one that will leave
you completely prepared to tackle the test. This study guide includes sample test
questions that will test your knowledge and understanding of the information
presented.
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This study guide, part three of three will cover the following topics:

6.0 Non-Bank Finance
6.1 Public Market Financing
6.2 Private Investment Companies and Syndicates
6.3 Venture Capitalists
6.4 Leasing Companies
6.5 Private or Second Mortgages
6.6 Sub-Prime Mortgage Lending
6.7 Asset-Based Lending
7.0 Central Banking
7.1 Brief History of the U.S. Federal Reserve Bank
7.2 Structure of the Federal Reserve System
7.3 Role of the FOMC and How Fed Funds Rates Are Established
7.4 How the Fed Funds Rate Affects Retail Loan Rates
7.5 How the Fed Funds Rate Affects Aggregate Demand For Goods and Services
7.6 Constant Vigilance
7.7 The U.S. Dollar and the Lender of Last Resort (LOLR)
7.8 Fed Controversy
8.0 International Finance
8.1 International Trade, Comparative Advantage and Exchange Rates
8.2 Currency Exchange Rates
8.3 Foreign Investment
8.4 Balance of Payments
8.5 Balance of Payments Deficit and Surplus
8.6 The International Financial System
8.7 Monetary Policy and Globalization
8.7
Appendix A



Sample Test Questions
There’s More To Come
Test-Taking Strategies
Test Preparation

Start passing your DANTES / DSST test today! Get started studying and
download part three now!
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The Psychedelic History Of Mormonism Magic
And Drugs
Throughout history, the connections between religion and altered states
of consciousness have always been fascinating. One such connection
that may surprise many is the...
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Japan, known for its unique blend of tradition and modernity, is a
fascinating country that offers endless wonders to explore. From ancient
temples to...

The Alpha And Omega Of The Great Pyramid:
Unlocking the Mysteries of the Ancient Wonder
The Great Pyramid of Giza is undeniably one of the most fascinating
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World of Bang Barry Lyga
Hello, dear readers! Today, we have a real treat for all literature
enthusiasts as we dive deep into the captivating world of Bang Barry
Lyga. Renowned for his exceptional...
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